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This article gives a brief account of the methodology and major findings of
the Household Expenditure Survey conducted from October 2014 to
September 2015.

The survey results showed that on average, a household spent $27,627 per
month on food, consumer goods and services in 2014/15. Analyses of
household expenditure patterns by household characteristics such as
household size, household composition, number of earners in the household,
etc. are presented in the article.
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1. Introduction

1.1 The Census and Statistics Department conducts
a Household Expenditure Survey (HES) once every
5years. The latest round of HES was conducted
from October 2014 to September 2015.

1.2 The main objective of the HES is to collect up-
to-date information on the expenditure patterns of
households in Hong Kong for updating the
expenditure weights of the Consumer Price Indices
(CPIs). The information collected in the HES is
also useful in the formulation of social and economic
policies, conduct of market research and studies on
consumption behaviour, and comparison of standard
of living among different economies.

1.3 This article gives a brief account of the
methodology of the 2014/15 HES and highlights the
major results of the survey. A related article on the
new 2014/15-based CPls was published in the
July 2016 issue of this Digest.

2.  Method of the 2014/15 HES

2.1  Similar to the last round of the HES conducted
in 2009/10, the 2014/15 HES covered all land-based
domestic households in Hong Kong, except
households receiving Comprehensive Social Security
Assistance which were covered in a special survey
conducted along with the HES.

2.2 The 2014/15 HES adopted a stratified
proportionate sample design with geographical area
and type of housing as the stratification factors.
Since the spending patterns of households may vary
in different periods of the year, the survey covered an
entire year to take into account the seasonal
variations in household consumption expenditure.
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2.3 In order to reduce respondent burden, the
12-month  survey period was divided into
26 bi-weekly survey cycles. Each sampled
household was requested to participate in only one
cycle and kept expenditure diaries for a 2-week
period.

3. Response pattern of the survey

3.1 A sample of 12 547 quarters was selected for
the 2014/15 HES. W.ithin which, 9 416 domestic
households were found suitable for enumeration in
the survey. Of these suitable households, 6 812
participated in the survey, giving a response rate of
72%.

4.  Survey findings

Average monthly household expenditure

4.1 During the survey period of 2014/15 HES, the
household expenditure was lowered by a number of
Government’s one-off relief measures. These
measures included the rates concession (up to $2,500
per quarter) which was effective during the period
from April to September 2015; Government’s
payment of public housing rentals in August 2015;
and the Government’s electricity charge subsidy
provided since September 2008, of maximum
cumulative of $9,000 that was not yet used up by
some households. Household expenditure figures in
this article refer to the actual expenditure incurred by
households upon enjoying the above mentioned
waivers/concessions.

4.2 On average, a household spent $27,627 per
month on food, consumer goods and services in
2014/15, as compared to $21,623 in 2009/10 and
$18,884 in 2004/05. Household consumption
expenditure increased by 27.8% in the past 5 years.
After discounting for price changes, the increase was
3.1% in real terms. Similar comparison over the
past 10 years showed an increase of 46.3% in
nominal terms and an increase of 5.8% in real terms.
(Table 1)
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Table 1 Comparison of average monthly household expenditure between 2004/05,
2009/10 and 2014/15
EYRESIERBSIEFE SYNSIERBSIEFE
NS SIS PN:) Average monthly Average monthly
Average household size household expenditure per capita expenditure
2004/05 3.1 $18,884 $6,108
2009/10 3.0 $21,623 $7,137
2014/15 3.0 $27,627 $9,253
& T IES
Rate of change in expenditure
2014/15 4B 2009/10 4F bR +27.8% +29.6%
2014/15 compared with 2009/10 [+3.1%)] [+4.6%]
2009/10 4=E1 2004/05 4F EL#E +14.5% +16.9%
2009/10 compared with 2004/05 [+2.8%] [+4.9%]
2014/15 4781 2004/05 - ELER +46.3% +51.5%
2014/15 compared with 2004/05 [+5.8%] [+9.6%]

AERE TR R PRE R e R Y B E SR -

43 BUEFNEAGHPEMXMNS £
2009/10 fEZ 2014/15 4FHY 5 4Ff EFF T
29.6% - [fi{F 2004/05 4EZ 2014/15 4EHY
10 AR EFF T 51.5% - STIFR{EF ST
Bz (EPNEATHAPBIR® 5 Fairy
JnT 4.6% - #2210 SERTHPENT T 9.6% -

(FL)

BB BRI I &I AT B AR

44 ff 2009/10 fEZF 2014/15 4EiE 54
il > (£ FAEFTA p et e R R & H S
PsZEART EFE - (B 1)

45 AfEIFR(EMREFHYEER - (EFEm
FYin s R H R B Y H PR S - fEiE
5[ - A 12% K 9% HYEHEE K -
(fE 1)

FHEGET AT 2016 48 H
BERRITRE BUFSETR

Note : Figures in square brackets refer to rates of change after
discounting for price changes (in real terms).

4.3 Analysed on a per capita basis, there was a
29.6% increase in the average monthly expenditure in
the 5-year period from 2009/10 to 2014/15 and a
51.5% increase in the 10-year period from 2004/05 to
2014/15. After discounting for price changes, the
average monthly per capita expenditure increased by
4.6% in the past 5 years and 9.6% over the past
10 years. (Table 1)

Household expenditure patterns by commodity/
service section

4.4 In the 5-year period between 2009/10 and
2014/15, average monthly household expenditure on
all commaodity/service sections increased. (Chart 1)

45 After discounting for price changes, the
average monthly household expenditure on durable
goods and miscellaneous services showed real
increases of 12% and 9% over the past 5 years
respectively. (Chart 1)
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Chart 1
between 2009/10 and 2014/15
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(FF%E = 2014/15 FEH)"
(Adjusted to 2014/15 prices)*

(LLEmsESETH)
(At current prices)

Notes: ~ Figures are aggregated from the expenditure of individual
commodity/service groups adjusted by the CPIs for
corresponding groups.

Individual figures may not add up to total due to rounding.
Figures in brackets refer to the percentage shares of the
respective total.

Household expenditure patterns by quartile

expenditure group’

4.6 Interms of expenditure level, households in the
lowest quartile expenditure group spent less on all
commodity/service sections as compared to the
higher quartile expenditure groups. (Table 2)

1 Quartile expenditure groups refer to the four groups of households
that have been equally divided based on expenditure level — the
group of 25% of households having the lowest expenditure levels;
the group of the next 25%; etc.
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Table 2 Average monthly household expenditure by commodity/service section by
guartile expenditure group
v 53z BE S 4E
Quartile expenditure group

1543 EITA B {Erus iz F={EIu5rAr 45310 g iTA
e EC AR B E Bl The lowest 25% The second 25% The third 25% The highest 25%
Commodity/service section %) (%) %) (%) %) (%) %) (%)
B 3,865 43.0 6,108 34.2 8,044 29.4 12,200 21.6
Food
(B 2,519 28.1 6,484 36.4 10,363 37.9 20,218 35.9
Housing
BT~ RR K 485 54 652 3.7 751 2.7 1,071 1.9
Electricity, gas and water
S 95 11 123 0.7 165 0.6 223 0.4
Alcoholic drinks and tobacco
KIE 168 1.9 506 2.8 898 33 2,247 4.0
Clothing and footwear
it 133 15 397 2.2 759 2.8 2,281 4.0
Durable goods
FETEY) 334 37 591 3.3 1,018 3.7 2,207 3.9
Miscellaneous goods
B 549 6.1 1,045 5.9 1,657 6.1 5,075 9.0
Transport
TR AR 831 9.3 1,929 10.8 3,670 13.4 10,865 19.3
Miscellaneous services
R v i B AR B 8,980  100.0 17,835 100.0 27,325  100.0 56,387  100.0
All commodity/service sections
SRR FRIAPORE A AR > B 18T IS 2k 7T B B2 48 8 Note: Individual figures may not add up to total due to rounding.
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4.7  When comparing the expenditure share among
quartile expenditure groups, households in the lower
expenditure groups spent a higher share of their
expenditure than the higher expenditure counterparts
on daily necessities such as food and electricity, gas
and water. Households in the highest quartile
expenditure group, on the other hand, had a higher
expenditure share on clothing and footwear; durable
goods and miscellaneous services than the lower
expenditure counterparts. (Table 2)
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Chart 2

Average monthly household expenditure for selected commodity/service

groups in the food section by quartile expenditure group
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Average monthly household expenditure for selected
commodity/service groups in the food section by
guartile expenditure group

4.8  Further breaking down the expenditure on food
into two broad groups viz. expenditure on meals
bought away from home and food (excluding meals
bought away from home), it was noted that
households in the lowest quartile expenditure group
spent roughly similar on these two broad groups. As
for the highest quartile expenditure group, the
expenditure on meals bought away from home was
more than double of that on food (excluding meals
bought away from home). (Chart 2)

Household expenditure patterns by type of housing

4.9 The survey results showed that for households
in public housing, the average monthly expenditure
was $13,275. This was about 49% lower than that
for households in subsidised housing ($26,075) and
64% lower than that for households in private
housing ($36,728). (Chart 3)
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Chart 3 Household expenditure shares by commodity/service section by type of housing
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4.10 Compared with households residing in
subsidised and private housing, households in public
housing spent a relatively higher proportion of their
expenditure on food and a much lower proportion on
housing. This could partly be explained by the fact
that households in public housing usually paid lower
rent than households in subsidised and private
housing.  Moreover, the Governement’s one-off
relief measures related to housing expenditure
implemented during the survey period had a larger
alleviating impact on the households in public
housing. (Chart 3)
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Table 3 Average monthly per capita expenditure by commodity/service section by
household size
$
Eval
WRBK Y KRB FrE R SER
Electricity, Alcoholic Clothing it FB¥i BV HETEERTS Ji58 5 =hail|
[EI=YN ¢4 B *B gas and drinks and and  Durable Miscellaneous 2238 Miscellaneous All commodity/
Household size Food Housing water tobacco footwear goods goods Transport services service sections
1A 3,638 7,569 333 134 514 593 710 1,002 1,517 16,009
1 person
2 A 2,998 4,722 277 69 368 341 390 691 1,310 11,167
2 persons
3 A 2,605 3,200 255 52 304 286 356 661 1,253 8,973
3 persons
N 2,314 2,518 230 42 297 280 287 619 1,481 8,068
4 persons
5A 2,177 2,695 226 31 326 285 330 957 1,860 8,887
5 persons
6 AKRPLE 2,012 2,333 213 27 224 170 285 476 1,549 7,288
6 persons
and over
& 2,530 3,314 248 51 320 299 347 697 1,448 9,253
Overall
SRR FAPORE A AR > B 18T IS 2k 7T B B2 4858 Note: Individual figures may not add up to total due to rounding.
NG
TP BE A3 B Household expenditure patterns by household size
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4.11 While total household expenditure increased as
household size increased, the average amount of
spending per person generally decreased as
household size increased. This was observed for the
overall expenditure as well as expenditure on various
commodity/service sections. The extent of decrease
in per capita spending as household size increased
differed across sections. Such phenomenon could
partly be explained by the different extents of
economy of scale in the consumption of different
commodities/services as household size increased.
(Table 3)
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Chart 4 Household expenditure shares by commodity/service section by selected
household composition
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Household expenditure patterns by household
composition

4.12 When analysed by household composition, it is
observed that 1-person households generally spent a
greater share of their total expenditure on housing
than households in other categories. (Chart 4)
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4.13 On the other hand, households with unmarried
child(ren) (including households composed of couple
and unmarried children and households composed of
lone parent and unmarried children) had a greater
share of their expenditure on miscellaneous services
than 1-person households and households composed
of couple only. (Chart 4)
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Chart5 Household expenditure patterns by commodity/service section by number of
earners
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Household expenditure patterns by number of
earners

4.14 Household expenditure generally increased as
the number of earners in a household increased.
Households with a larger number of earners generally
spent a higher percentage of their expenditure on
transport and miscellaneous services, and a lower
percentage on housing as compared with households
with fewer earners. (Chart 5)

5.  Further reference

5.1 This article presents some of the major findings
of the 2014/15 HES. More detailed information
about the HES can be found in the report 2014/15
Household Expenditure Survey and the Rebasing of
the Consumer Price Indices. Users can download
this report free of charge at the website of the Census
and Statistics Department (www.censtatd.gov.hk/
hkstat/sub/sp290.jsp?productCode=B1060003).
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